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Economic Figures

Ministry of Finance

Criteria 2009 2010 2010 Q4 2011 Q1 2011 Q2 2011 Q3
GDP
(constant prices, 2005, in $B)* 189.9 199.0 50.9 51.5 51.9 52.4
Real GDP growth rate 0.8% 4.8% 7.2% 4.7% 3.5% 3.4%
(% change)
GDP per capita, based on PPP N . . .
(Current international $) $28,526 $29,901
GDP per capita growth rate A Qo o o o o o
(%, 2005 prices) 0.9% 2.9% 8.6% 5.2% 2.6% 5.3%
Exports (goods & services), $B* 75.1 85.3 22.1 22.5 22.6 21.5
(As % of GDP) 39.5% 42.9% 43.4% 43.7% 43.5% 41.0%
Imports (goods & services), $B* 71.0 80.0 20.7 21.9 22.4 22.0
(As % of GDP) 37.4% 40.2% 40.7% 42.5% 43.2% 42.0%
Unemployment rate 7.6% 6.6% 6.5% 6.0% 5.5% 5.6%

* Using a public exchange rate of 1USD=3.7NIS (2010 average)

** Estimated
Additional Sources: IMF



Economic Figures

Ministry of Finance

Criteria 2005 2006 2007 2008 2009 2010

Public debt

0 ) ) ) 0 0
(As % of GDP) 93.8% 84.3% 77.8% 77.1% 79.3% 76.3%

General government expenditure

(e % of D) 45.3% 44.7% 43.6% 43.0% 43.0% 42.6%
gsfgﬁongf %CSS)UN surplus 3.1% 5.1% 2.9% 0.9% 3.6% 2.9%
I(rglL?ic;/garl;a:\a/erage, % change) 1.4% 2.1% 0.5% 4.6% 3.3% 2.7%
Budget deficit 1.8% 0.9% 0.0% 2.2% 5.2% 3.7%

(As % of GDP)




GDP and Business GDP'

Annual rate of change, constant prices, 2005 Ministry of Finance

11% -
° In 2010, Israel has recovered from the global economic crisis, and is back to previous years’ growth rates. In the 3rd
quarter of 2011, business GDP recovered sharply. .
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Major GDP Component

Annual rate of change, constant prices, 2005 e A it

20% -
Global economic crisis
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Exports of Goods anS rVi i

US $ Billions, constant prices, 2005 Ministry of Finance
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* Using a public exchange rate of 1USD=3.7NIS (2010 average) —




Main Trading Partners

US $ Billions, 2010
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* Since July 1997 the data on trade with Hong-Kong is added to the data on China

Additional Sources: Central Bureau of Statistics

Imports

Ministry of Finance
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Main Trading Partners &)

US $ Billions, 2010 — ‘ Ministry of Finance
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Additional Sources: Central Bureau of Statistics



Gross Domestic Capltal

As % of GDP
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Ministry of Finance
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Foreign Investments

us $ Billions =it Ministry of Finance
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* 2006 is exceptional due to a large acquisition by Teva Pharmaceutical Industries Ltd. —



Unemployment and Parti

As % of total labor force Ministry of Finance

9% 1 = 59%
° Since the 2" quarter of 2009 unemployment is relatively decreasing , hand in hand with a relative ’

increase in participation rate since the 1st quarter of 2010.

8% 1 > 58%
57.7% 57.7%

57.5% °7:49% 5749,

—

7% 4 56.8% 56.8%  56.8% = 57%

56.8%

6.4%

6% o = 56%

5.5% 5.6%
5% -+ = 55%

——Unemployment Rate

——Participation in the Labor Force
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Consumer Price Index

Last 24 monthly averages, 2010
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5%

4%,

3%

2%

1%

0%

-1%

Inflation Rate

Rate of change in consumer price index, yearly average

Ministry of Finance

4.6%




Israel’s Credit Ratings

Ministry of Finance

_ _ Domestic Bonds Overseas Bonds
Rating Firm Term _ Forecast )
Rating Rating
Long Al Al
Moody's Stable
Short - P1
Long AA- A+
Standard & Poor's Stable
Short A-1+ A-1
. Long A+ A
Fitch Stable
Short - F1
Aa3/AA-
A1/A+
A2/A
A3/A-
Baa1/BBB+
Baa2/BBB
Baa3/BBB-
83 I B3R LS8 5883838683 L2 ¢
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International Comparisor

Gross Public Debt

Budget Deficit

General Government Expenditure
Current Account Surplus

Net Foreign Surplus

Gross Tax Burden




Gross Public Debt

As % of GDP - . . Ministry of Finance

105%
Since 2003, gross public debt has been on a consistent downward trend , only interrupted by the extraordinary

circumstances surrounding the 2009 global economic crisis.
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Budget Deficit

As % of GDP - apgamsasa Ministry of Finance

6%

5.2% 5.2%




Budget Deficit

Target and execution in NIS million, current prices ia ‘ e A i

For the first time in its history, Israel enacted a biennial budget for the years 2009-2010. In both years, Israel came in
under budget target. The proven effectiveness and functionality of the biennial budget have led the government to adopt
the biennial budget for a second period through 2011-2012.
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4,862
-10,000 - 6,371
-16,061 -16,161
-20,000 - 6,16
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44,355 -42,924

-50,000 - Quarterly Budget Execution ™ Yealy Budget Execution ™ Yearly Budget Target



As % of GDP

51%
50%
49%
48%
47%
46%
45%
44%
43%
42%
41%
40%
39%
38%

50.1%

47.3%

45.3%

General Government E

44.7%

43.6%
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Current Account Surplu :

As % of GDP Ministry of Finance
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As % of GDP - apgamsasa Ministry of Finance
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* Using a public exchange rate of 1USD=3.7NIS (2010 average) —



Gross Tax Burden i

As % of GDP e aan =— Ministry of Finance
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Additional Sources: OECD
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International Comparisor

GDP Growth

Inflation Rates

Israel on IMD Rankings
Israel on WEF Rankings

Interest Rates: Israel & the U.S.

Stock Indices: NASDAQ & Tel-Aviv 100




GDP Growth

Israel compared to advanced economies, annual rate of change, constant

8%

6%

4%

2%

0%
> $ © QA ® | 9 Q
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2% - |
40, 1 MIsrael = Advanced Economies | -3.7%

Additional Sources: IMF



Inflation Rates

Rate of change in consumer price index, yearly average e i

4% -
The Israeli economy demonstrated high stability compared to other countries throughout the global economic crisis.

3.3%

3%

2%

1%

0%

-1%

-2% m 2009 (dark) 2010 (bright)

Additional Sources: IMF



IMD World Competitiveness Yearbook 2011

Israel on IMD Ranklngs

(2) HONG KONG |
(3) USA |
(1) SINGAPORE ]
(6) SWEDEN 4
{4) SWITZERLAND §
(8) TAIWAN 6
(7) CANADA 7
(15) QATAR 8
(5) AUSTRALIA &
(16) GERMANY 10
(1) LUXEMBOURG 11
(13) DENMARK 12
(9) NORWAY 13
(12) NETHERLANDS 14
(19} FINLAND 15
L10) MALAYSIA 1€

(17) ISRAEL 17

(14) AUSTRIA 18
(18) CHINA MAINLAND 19
(22) UNITED KINGDOM 20
{20} NEW ZEALAND 21
(23) KOREA 22
(25) BELGIUM 23
(21) IRELAND 24
(28) CHILE 25
{27) |APAN 26
(26) THAILAND 27
UAE 28
(24) FRANCE 29
(29) CZECH REPUBLIC 30

Additional Sources: IMD World Competitiveness Yearbook 2011

The Institute for

Real Warld, Real Learning”

Management Development

ranked Israel 17% out of 59 countries for 2011

(Israel was also ranked 17t in 2010)



IMD World Competitiveness Yearbook 2011

Information technology skills

Israel on IMD Rankings

Central bank policy

Ministry of Finance

ISRAEL 9.22 1sracL I 9.13
2 icELAND I 9.07 2 INDIA 7.80
3 DENMARK I 9.05 3 MALAYSIA I 7.77
4 sweDEN I .93 4 CcHILE I 7.72
5 iNnDiIA 8.77 5 rEru I 7.70
é FINLAND 8.70 6 QATAR I 7.61
7 NorwAY I 8.68 7 CZECH REFUELIC I 7.47
8 usa I B8.63 8 TurKey I 7.47
9 canapa IS 8.57 9 canapa S 7.45
10 TAIwWAN I 8.47 10 AUSTRALIA I 7.40

Flexible and adaptability Entrepreneurship

1IsrAEL I 8.25 | iIsracL I 750
2 HONG KONG D 8.24 1 MALAYSIA 7.06
3 AUSTRALIA I B8.14 3 coLoMBEIA I 7.00
4 BRAZIL I 8.08 4 TAawaN I 6.98
5 TaiwaN 7.96 5 HonG Konc I 6.98
6 Turey I 7.92 6 korea IS 6.87
7 IRELAND I 7.88 7 POLAND I 6.82
8 pHILIPPINES I 7.88 8 praziL I 6.70
9 iceLanp . 7.64 9 IRELAND I 6.69
10 NEW ZEALAND I 7.63 1o usa I .64

Additional Sources: IMD World Competitiveness Yearbook 2011




Israel on IMD Rankings

IMD World Competitiveness Yearbook 2011

Ministry of Finance

Total expenditure on R&D (as % of GDP) Scientific research
_ ISRAEL 4,27 . iIsraEL I 8.63
2 FINLAND 3.96 2 SWITZERLAND 8.61
3 sweEDEN I 3.62 3 usa I B.19
4 jaran I 3.45 4 GERMANTY I B.11
5 korea IS 3.36 ! 5 swepen IS 7.89
6 peNMARK I 3.02 3 peENMARK I 7.81
7 SWITZERLAND I 300 7 jaran I 7.79
8 Tawan I 2.94 8 sincarore I 7.46
9 GerMANY IS 2.82 9 FiNLAND I 7.39
10 usa I 277 ! 10 TAwWAN I 7.35
Venture capital Innovative capacity
1 usa I 7.01 1 G
_ isrAEL I 77 i
3 HonG KoNG I 6.55 3 sWITZERLAND I 7.88
4 TAawAN I 6.55 4 GERMANY I 7.60
5 sweDeN I 6.44 5 swenpen IS 7.52
6 FINLAND . 6.26 6 TaiwaN I 7.30
7 NorwAY I 6.24 7 AUSTRIA I 7.24
8 NETHERLANDs I 6.22 8 peNMARK I 7.21
9 canapA . 6.12 9 korea IS 7.04
10 singarore IS 6.03 10 jaraN IS 7.00

Additional Sources: IMD World Competitiveness Yearbook 2011



Israel on WEF Rankings

World Economic Forum Global Competitiveness Index 2011-2012 e bl
GCI 2011-2012 E CWJ-IiI%LIR IC
Country/Economy Rank Score FORUM
Switzerland 1 5.74
Singapore 2 5.63 COMMITTED TO
Sweden 3. 581
Finland 4 5.47
United States 5 5.43 .
Germany 8 5 41 The World Economic Forum ranked Israel 22 nd
Metherlands 7 5.41
Denmark ! /.40 OUt Of 142 COUI’ltI‘IES fOI‘ 201 1'2012
Japan 9 5.40
United Kingdom 10 5.39
Hong Kong SAR 11 5.36
Canada 12 5.33
Taiwan, China 13 5.26
CQatar 14 5.24
Belgium 15 5.20
Morway 16 5.18
Saudi Arabia 17 5.17
France 18 5.14
Austria 19 5.14
Australia 20 5.11
Malaysia 21 5.08
Israel 22 5.07
Luxembaourg 23 5.03
Korea, Rep. 24 5.02
MNew Zealand 25 4.93
China 25 4.90
United Arab Emirates 4.89

Additional Sources: World Economic Forum Global Competitiveness Index 2011-2012



Israel on WEF Rankings

World Economic Forum Global Competitiveness Index 2011-2012

Quality of scientific research institutions

Ministry of Finance

Venture capital availability

RANK COUNTRY/ECONOMY VALUE 1 MEAN: 3.7
T lsrael . 6.3 I
2 Switzerland ... 6.2 —
3 United Kingdom ..o, B.1
4 SWBOEN.....ccoovivieiee e 5.0 m——
B Belgium..., 5.0 I —
B QAAr .. 5.5 E—
7 United States.......ooooeveii 5.8 mE—
8 Netherlands....o.cooovvveciiieiiiein, 5.7 I
9 Canadsa ..., 5.6 —
10 GBIMAENY i 5.6 —

COUNTRY/ECONOMY VALUE 1 MEAN: 2.7
1 QaTar. 5.4 _
2 lsrael . 4.5 mE—
3 MNOrWaEY.. 44 EE—
4 SiNgaPOre......cccocoviiiiniiiiniinns 44 EE—
5 Hong Kong SAR ... 4.4 EE——
B SWEABN ..o 43 EE—
7 Saudi Arabia ... 4.2 e—
8 Bahrain......... 4.2 _
9 Finland......oooiiiii 4.2 —
10 Malaysia....oooviiiiii 41 e——

Utility patents per million population

Strength of investor protection

RAMK COUNTRY/ECONOMY VALUE
1 Taiwan, China ... 355.7
2 DAN. 3529
3 llnited Statas 30
4 18raal 2497 mE—
b Korea Rep. ..o 2406 E—
6 Finland.....coiiiiiiiiian. 2157 n—
7 Switzerland ... 2116 n——
B8 Sweden.....iii. 154.2 m—
8 GEIMENY oo 150.6 —
10 Canada ..o 1437 n—

COUNTRY/ECONOMY VALUE

1T New Zealand.......cooooeiviciininn, 9.7
2 Singapore. ... 9.3 —
3 Hong Kong SAR ... 9.0
4 Malaysia.....coooiivociiiiieiein, 8.7  —
5 Canada ... 8.3 I
5 Colombig......coooiviiiiiiiiiiciciics 8.3 I
8 lreland ... 2.3 m—
B olsrael ., 2.3 I—
5 United States ..o 3.3 I
10 South Africa .o B.0

Additional Sources: World Economic Forum Global Competitiveness Index 2011-2012




Israel on WEF Rankings

Ministry of Finance

World Economic Forum Global Competitiveness Index 2011-2012

Government procurement of advanced technology products Capacity for innovation

RANK COUNTRY/ECONOMY VALUE 1 MEAN: 3.6 7 RANK COUNTRY/ECONOMY VALUE 1 MEAN: 3.2 7

T QBMEM oo .7 IE— 1 JBDAN.. oo, 5.8 IE—
2 SINgapore......ooee 5.4 — 2 Switzerland ... 58 EE——
3 Saudi Arabla.......... 4.9 _ 3 GErMany ... 5.7 _
4 Malaysia.......ccocooiniiinn 4.9 n— 4 SWeOeN...oiii 5.7
5 United Arab Emirates............... 4.8 I—— 5 Finland.............coooeiiiii 5.6 I
6 1588l .o 4.8 EE— B IS8l .o 5.3 IE—
7 Luxembourg.. ..o 4.7 I 7 United States ......ocooviiiiinn 5.2 I
8 Finland. .o 47 EE— B France .o 5. EE—
8 United States. ... 47— 9 Denmark ..o 5.1 SE—
10 Swedan...........n 4.5 — 10 Netherlands.................... 50 ——
Firm-level technology absorption University-industry collaboration in R&D

RANK COUNTRY/ECONOMY VALUE 1 MEAN: 4.8 7 RANK COUNTRY/ECONOMY VALUE 1 MEAN: 3.7 7
1 SWBHBN. ool B.5 I — 1 SWItzerland ....o.oocoeevveriviieerinnn, 5.0 E—
2 leeland......ooo, 6.3 — 2 United Kingdem ... 5.8 m—
3 JEpAN. 6.3 _ 3 United States ... 5.7 —
4 Switzerland ..o 6.2 n———— 4 Finland......ocoovveveiiie e, 5.6 n—
5 Norway £l — B SWaOEN...ne 5.5 EE—
6 srael ..o, B  — B SINQANOME 55—
7 Qatar ..o 6.0 n——————— 7 1Sr88l 5.4 EE—
8 Korea, ReD. .o, £.0 EE—— 8 Netherlands...........oo 5.3 I
9 Denmark ....cccoveeiiiieiiiieiii, 8.0 — 8 Belgium......ccooeiii e, 5.3 —
10 SINGEPOME ..ot 6.0 — 10 Qatar 5.3 —

Additional Sources: World Economic Forum Global Competitiveness Index 2011-2012




Ministry of Finance

3.5% -
° The Bank of Israel was the first in the western world to raise interest since the outburst of the economic crisis. The
rate was raised gradually from 0.5% to 3.25%.
.25%
3.0% -
3.00% 3.00%

2.75%

2.5% - °
.50%

2.0% -

/_AOO/O
75%
1.5% - >

A.50%

1.25%
1.00 1207

0.5% -

——Bank of Israel ——Federal Reserve =0




Stock Indices: NASDAQ

Ministry of Finance

1,500 - r 3,000
Tel Aviv 100 corresponds with the NASDAQ to current events, with relatively stable reactions.
1,400 - = 2,900
1,300 - + 2,800
1,200 - + 2,700
1,100 + + 2,600
1,000 -+ + 2,500
900 -+ + 2,400
800 1 + 2,300
700 1 + 2,200
600 + + 2,100
—Tel Aviv 100 —NASDAQ
500 T T T T T T T T T T T T T T T T T T T T T T T 2,000
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Israel in the OECD

Israel was invited as a full member in the OECD on May 10th, 2010, and officially joined in Sep. 10, 2010.
Expenditure on R&D
Real GDP Growth

GDP per Capita

Unemployment




Expenditure on R&D

As % of GDP, 2010 or latest available year e i A it
6% - ) ) ) ) o _
Israel is 15t in the OECD in expenditure on R&D (research & development) as % of GDP, demonstrating innovation,
development and creativity.
5% -
4.25%
4% -
3% -
2.33%
2% -
1% -
00/0 1 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T 1
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Additional Sources: OECD



Real GDP Growth

3-year average, end of period
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Israel’s 3-year average growth rate is higher then most OECD members.
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GDP per Capita

U.S $, Current prices, PPP, 2010
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International Agreeme

Israel’s Free Trade Agreements
Avoidance of Double Taxation
Cooperation in Industrial R&D

Bilateral Investment Treaties

Economic Organizations




Ministry of Finance

1985 USA QlZ Agreements

1992 . EFTA 2004 Egypt
W 9yp

1997 Turkey 1998 = Jordan

1997 Canada

1999 Mexico

2000 European Union (Association Agreement)

2007 | MERCOSUR

MERCOSUR

More extended information is available in the Israel Ministry of Finance website —



http://www.financeisrael.mof.gov.il/FinanceIsrael/Pages/en/EconomicData/InternationalAgreements.aspx

= Austria Denmark
_ Belarus 5 Estonia
l] Belgium Ethiopia
Brazil E Finland
i Bulgaria l] France
Canada 5 Germany
China E Greece
i Czech Republic = Hungary
m Croatia India

Avoidance of Double Taxati

=[] 1] [ 10D d=t=

Ministry of Finance

Ireland

Italy

Jamaica

Japan

Latvia

Lithuania

Luxembourg

Mexico

More extended information is available in the Israel Ministry of Finance website —


http://www.financeisrael.mof.gov.il/FinanceIsrael/Pages/en/EconomicData/InternationalAgreements.aspx

Avoidance of Double Taxati

B

Ml =

-

Malta

Moldova

Norway

Netherlands

Panama

Philippines

Portugal

Poland

Romania

Bull=MEE il

Russia

Singapore

Slovakia

Slovenia

South Africa

South Korea

Spain

Sweden

Switzerland

ik IR

I—

Ministry of Finance

Taiwan
Thailand

Vietham

Turkey

Ukraine

United kingdom

Uzbekistan

U.S.A

More extended information is available in the Israel Ministry of Finance website —


http://www.financeisrael.mof.gov.il/FinanceIsrael/Pages/en/EconomicData/InternationalAgreements.aspx

Cooperation in Industrial

Ministry of Finance

North America Europe
New York France
Massachusetts Russia (Rusano, Skolkovo)
Maryland Italy
Virginia Germany Asia
Wisconsin Greece China( Shanghai, Jiangsu, Most)
Colorado Czech Republic India
Illinois Bulgaria Taiwan
Oregon Lithuania
BIRD (Foundation) Slovenia SIIRD-Singapore (Foundation)
Ontario CIIRDF (Foundation) Denmark KORIL-RDF-Korea (Foundation)
Hungary
Turkey
South America Portugal
Argentina Finland
Uruguay Sweden Australia
Brazil Ireland (Victoria)

* Through EUREKA (40 country Multilateral
Initiative)

More extended information is available in the Israel Ministry of Finance website —


http://www.financeisrael.mof.gov.il/FinanceIsrael/Pages/en/EconomicData/InternationalAgreements.aspx
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Albania
Argentina
Armenia
Azerbaijan
Belarus
Bulgaria
China

Croatia
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Bilateral Investment Treat

Cyprus

Czech Republic
El Salvador
Estonia
Ethiopia
Georgia
Germany

Guatemala

—
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Hungary

India

Kazakhstan

Korea

Latvia

Lithuania

Macedonia

Moldova

More extended information is available in the Israel Ministry of Finance website —


http://www.financeisrael.mof.gov.il/FinanceIsrael/Pages/en/EconomicData/InternationalAgreements.aspx

&

Ministry of Finance

Bilateral Investment Treat

E Mongolia SouthAfrica

m Montenegro E Thailand
Peru Turkey
; Poland Turkmenistan
l] Romania : Ukraine
-*fﬂ- Serbia o UZbekistan
E Slovakia Vietnam
E Slovenia

More extended information is available in the Israel Ministry of Finance website —


http://he.wikipedia.org/wiki/%D7%A7%D7%95%D7%91%D7%A5:Flag_of_Serbia.svg
http://he.wikipedia.org/wiki/%D7%A7%D7%95%D7%91%D7%A5:Flag_of_Mongolia.svg
http://www.financeisrael.mof.gov.il/FinanceIsrael/Pages/en/EconomicData/InternationalAgreements.aspx

Economic Organlzatlons

Membership in main international economic organizations

Ministry of Finance

Israel is a member in leading international economic organizations:

e United Nations Organizations
e United Nations Agencies

e World Bank Group

e International Monetary Fund
e OECD

e Regional Organizations

e Inter-Governmental Organizations

More extended information is available in the Israel Ministry of Finance website —


http://www.financeisrael.mof.gov.il/FinanceIsrael/Pages/en/EconomicData/InternationalOrganizations.aspx
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Learn More

Click to open:

Israel Central Bureau of Statistics
Bank of Israel

Ministry of Industry, Trade and Labor

Ministry of Foreign Affairs

Israel Government Portal



http://www.bankisrael.gov.il/firsteng.htm
http://www.mfa.gov.il/MFA/Israel+Ministry+of+Foreign+Affairs.htm
http://moital.gov.il/NR/exeres/B0B48981-357D-446F-AFAC-91A358E93C87.htm
http://www.cbs.gov.il/reader/?MIval=cw_usr_view_Folder&ID=141
http://www.gov.il/firstgov/english
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Contact

Mr. Roni Hershkovitz
Mr. Assaf Luxembourg
Mr. Jonah Balakhaneh

Overseas Economic Information
International Affairs Department
Ministry of Finance

State of Israel
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